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Dated: October 18, 2010.
Arne Duncan,
Secretary of Education.

For the reasons discussed in the
preamble, the Secretary amends parts
600, 602, 603, 668, 682, 685, 686, 690,
and 691 of title 34 of the Code of
Federal Regulations as follows:

■

PART 600—INSTITUTIONAL
ELIGIBILITY UNDER THE HIGHER
EDUCATION ACT OF 1965, AS
AMENDED
1. The authority citation for part 600
continues to read as follows:

■

Authority: 20 U.S.C. 1001, 1002, 1003,
1088, 1091, 1094, 1099b, and 1099c, unless
otherwise noted.

2. Section 600.2 is amended by:
A. Adding, in alphabetical order, the
definition of a Credit hour.
■ B. Revising the definition of
Recognized occupation.
The addition and revision read as
follows:
■
■
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§ 600.2

Definitions.

*
*
*
*
Credit hour: Except as provided in 34
CFR 668.8(k) and (l), a credit hour is an
amount of work represented in intended
learning outcomes and verified by
evidence of student achievement that is
an institutionally established
equivalency that reasonably
approximates not less than—
(1) One hour of classroom or direct
faculty instruction and a minimum of
two hours of out of class student work
each week for approximately fifteen
weeks for one semester or trimester hour
of credit, or ten to twelve weeks for one
quarter hour of credit, or the equivalent
amount of work over a different amount
of time; or
(2) At least an equivalent amount of
work as required in paragraph (1) of this
definition for other academic activities
as established by the institution
including laboratory work, internships,
practica, studio work, and other
academic work leading to the award of
credit hours.
*
*
*
*
*
Recognized occupation: An
occupation that is—
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Institution of higher education.

(a) * * *
(4) * * *
(i) * * *
(C) That is at least a one academic
year training program that leads to a
certificate, or other nondegree
recognized credential, and prepares
students for gainful employment in a
recognized occupation; and
*
*
*
*
*
§ 600.5

[Amended]

4. Section 600.5(a)(4) is amended by
adding the words, ‘‘in accordance with
§ 600.9’’ immediately after the word
‘‘located’’.

■

§ 600.6

*

PO 00000

(1) Identified by a Standard
Occupational Classification (SOC) code
established by the Office of Management
and Budget or an Occupational
Information Network O*NET–SOC code
established by the Department of Labor
and available at http://
online.onetcenter.org or its successor
site; or
(2) Determined by the Secretary in
consultation with the Secretary of Labor
to be a recognized occupation.
*
*
*
*
*
■ 3. Section 600.4 is amended by:
■ A. In paragraph (a)(3), adding the
words, ‘‘in accordance with § 600.9’’
immediately after the word ‘‘located’’.
■ B. Revising paragraph (a)(4)(i)(C).
The revision reads as follows:

[Amended]

5. Section 600.6(a)(3) is amended by
adding the words, ‘‘in accordance with
§ 600.9’’ immediately after the word
‘‘located’’.
■ 6. Section 600.9 is added to subpart A
to read as follows:
■

§ 600.9

State authorization.

(a)(1) An institution described under
§§ 600.4, 600.5, and 600.6 is legally
authorized by a State if the State has a
process to review and appropriately act
on complaints concerning the
institution including enforcing
applicable State laws, and the
institution meets the provisions of
paragraphs (a)(1)(i), (a)(1)(ii), or (b) of
this section.
(i)(A) The institution is established by
name as an educational institution by a
State through a charter, statute,
constitutional provision, or other action
issued by an appropriate State agency or
State entity and is authorized to operate
educational programs beyond secondary
education, including programs leading
to a degree or certificate.
(B) The institution complies with any
applicable State approval or licensure
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requirements, except that the State may
exempt the institution from any State
approval or licensure requirements
based on the institution’s accreditation
by one or more accrediting agencies
recognized by the Secretary or based
upon the institution being in operation
for at least 20 years.
(ii) If an institution is established by
a State on the basis of an authorization
to conduct business in the State or to
operate as a nonprofit charitable
organization, but not established by
name as an educational institution
under paragraph (a)(1)(i) of this section,
the institution—
(A) By name, must be approved or
licensed by the State to offer programs
beyond secondary education, including
programs leading to a degree or
certificate; and
(B) May not be exempt from the
State’s approval or licensure
requirements based on accreditation,
years in operation, or other comparable
exemption.
(2) The Secretary considers an
institution to meet the provisions of
paragraph (a)(1) of this section if the
institution is authorized by name to
offer educational programs beyond
secondary education by—
(i) The Federal Government; or
(ii) As defined in 25 U.S.C. 1802(2),
an Indian tribe, provided that the
institution is located on tribal lands and
the tribal government has a process to
review and appropriately act on
complaints concerning an institution
and enforces applicable tribal
requirements or laws.
(b)(1) Notwithstanding paragraph
(a)(1)(i) and (ii) of this section, an
institution is considered to be legally
authorized to operate educational
programs beyond secondary education if
it is exempt from State authorization as
a religious institution under the State
constitution or by State law.
(2) For purposes of paragraph (b)(1) of
this section, a religious institution is an
institution that—
(i) Is owned, controlled, operated, and
maintained by a religious organization
lawfully operating as a nonprofit
religious corporation; and
(ii) Awards only religious degrees or
certificates including, but not limited to,
a certificate of Talmudic studies, an
associate of Biblical studies, a bachelor
of religious studies, a master of divinity,
or a doctor of divinity.
(c) If an institution is offering
postsecondary education through
distance or correspondence education to
students in a State in which it is not
physically located or in which it is
otherwise subject to State jurisdiction as
determined by the State, the institution
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must meet any State requirements for it
to be legally offering postsecondary
distance or correspondence education in
that State. An institution must be able
to document to the Secretary the State’s
approval upon request.
(Authority: 20 U.S.C. 1001 and 1002)

PART 602—THE SECRETARY’S
RECOGNITION OF ACCREDITING
AGENCIES
7. The authority citation for part 602
continues to read as follows:

■

Authority: 20 U.S.C. 1099b, unless
otherwise noted.

8. Section 602.24 is amended by
adding a new paragraph (f) to read as
follows:

■

§ 602.24 Additional procedures certain
institutional accreditors must have.

*

*
*
*
*
(f) Credit-hour policies. The
accrediting agency, as part of its review
of an institution for initial accreditation
or preaccreditation or renewal of
accreditation, must conduct an effective
review and evaluation of the reliability
and accuracy of the institution’s
assignment of credit hours.
(1) The accrediting agency meets this
requirement if—
(i) It reviews the institution’s—
(A) Policies and procedures for
determining the credit hours, as defined
in 34 CFR 600.2, that the institution
awards for courses and programs; and
(B) The application of the institution’s
policies and procedures to its programs
and coursework; and
(ii) Makes a reasonable determination
of whether the institution’s assignment
of credit hours conforms to commonly
accepted practice in higher education.
(2) In reviewing and evaluating an
institution’s policies and procedures for
determining credit hour assignments, an
accrediting agency may use sampling or
other methods in the evaluation,
sufficient to comply with paragraph
(f)(1)(i)(B) of this section.
(3) The accrediting agency must take
such actions that it deems appropriate
to address any deficiencies that it
identifies at an institution as part of its
reviews and evaluations under
paragraph (f)(1)(i) and (ii) of this
section, as it does in relation to other
deficiencies it may identify, subject to
the requirements of this part.
(4) If, following the institutional
review process under this paragraph (f),
the agency finds systemic
noncompliance with the agency’s
policies or significant noncompliance
regarding one or more programs at the
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institution, the agency must promptly
notify the Secretary.
*
*
*
*
*
PART 603—SECRETARY’S
RECOGNITION PROCEDURES FOR
STATE AGENCIES
9. The authority citation for part 603
is revised to read as follows:

■

Authority: 20 U.S.C. 1001, 1002,
1094(c)(4); 38 U.S.C. 3675, unless otherwise
noted.

10. Section 603.24 is amended by
redesignating paragraph (c) as paragraph
(d), adding a new paragraph (c), and
revising the authority citation after
redesignated paragraph (d) to read as
follows:

■

§ 603.24

Criteria for State agencies.

*

*
*
*
*
(c) Credit-hour policies. The State
agency, as part of its review of an
institution for initial approval or
renewal of approval, must conduct an
effective review and evaluation of the
reliability and accuracy of the
institution’s assignment of credit hours.
(1) The State agency meets this
requirement if—
(i) It reviews the institution’s—
(A) Policies and procedures for
determining the credit hours, as defined
in 34 CFR 600.2, that the institution
awards for courses and programs; and
(B) The application of the institution’s
policies and procedures to its programs
and coursework; and
(ii) Makes a reasonable determination
of whether the institution’s assignment
of credit hours conforms to commonly
accepted practice in higher education.
(2) In reviewing and evaluating an
institution’s policies and procedures for
determining credit hour assignments, a
State agency may use sampling or other
methods in the evaluation, sufficient to
comply with paragraph (c)(1)(i)(B) of
this section.
(3) The State agency must take such
actions that it deems appropriate to
address any deficiencies that it
identifies at an institution as part of its
reviews and evaluations under
paragraph (c)(1)(i) and (ii) of this
section, as it does in relation to other
deficiencies it may identify, subject to
the requirements of this part.
(4) If, following the institutional
review process under this paragraph (c),
the agency finds systemic
noncompliance with the agency’s
policies or significant noncompliance
regarding one or more programs at the
institution, the agency must promptly
notify the Secretary.
*
*
*
*
*
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(Authority: 20 U.S.C. 1094(c)(4))

PART 668—STUDENT ASSISTANCE
GENERAL PROVISIONS
11. The authority citation for part 668
continues to read as follows:

■

Authority: 20 U.S.C. 1001, 1002, 1003,
1070g, 1085, 1088, 1091, 1092, 1094, 1099c,
and 1099c–1, unless otherwise noted.

12. Section 668.2 is amended by:
A. In paragraph (a), adding, in
alphabetical order, the term ‘‘Credit
hour’’.
■ B. In paragraph (b), in the definition
of Full-time student, adding the words,
‘‘including for a term-based program,
repeating any coursework previously
taken in the program but not including
either more than one repetition of a
previously passed course, or any
repetition of a previously passed course
due to the student failing other
coursework’’ immediately before the
period in the second sentence.
■ C. In paragraph (b), adding, in
alphabetical order, definitions of ‘‘Free
application for Federal student aid
(FAFSA)’’, ‘‘Institutional student
information record (ISIR)’’, and ‘‘Student
aid report (SAR)’’.
■ D. In paragraph (b), revising the
definitions for ‘‘Valid Institutional
Student Information Record (valid
ISIR)’’ and ‘‘Valid Student Aid Report
(valid SAR)’’.
The additions and revisions read as
follows:
■
■

§ 668.2

General definitions.
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*

*
*
*
*
(b) * * *
Free application for Federal student
aid (FAFSA): The student aid
application provided for under section
483 of the HEA, which is used to
determine an applicant’s eligibility for
the title IV, HEA programs.
*
*
*
*
*
Institutional student information
record (ISIR): An electronic record that
the Secretary transmits to an institution
that includes an applicant’s—
(1) FAFSA information; and
(2) EFC.
*
*
*
*
*
Student aid report (SAR): A report
provided to an applicant by the
Secretary showing his or her FAFSA
information and the amount of his or
her EFC.
*
*
*
*
*
Valid institutional student
information record (valid ISIR): An ISIR
on which all the information reported
on a student’s FAFSA is accurate and
complete as of the date the application
is signed.
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Valid student aid report (valid SAR):
A student aid report on which all of the
information reported on a student’s
FAFSA is accurate and complete as of
the date the application is signed.
*
*
*
*
*
■ 13. Section 668.5 is amended by:
■ A. Revising paragraph (a).
■ B. Revising paragraph (c)(1).
■ C. In paragraph (c)(2), adding the
words ‘‘offered by the institution that
grants the degree or certificate’’ after the
word ‘‘program’’.
■ D. In paragraph (c)(3)(i), removing the
words ‘‘not more than’’ and adding the
words ‘‘or less’’ after the word ‘‘percent’’.
■ E. In paragraph (c)(3)(ii)(A), removing
the words ‘‘not more’’ and adding, in
their place, the word ‘‘less’’.
■ F. Adding new paragraph (e).
The addition and revisions read as
follows:

(iii) Had its certification to participate
in the title IV, HEA programs revoked
by the Secretary;
(iv) Had its application for recertification to participate in the title IV,
HEA programs denied by the Secretary;
or
(v) Had its application for certification
to participate in the title IV, HEA
programs denied by the Secretary;
*
*
*
*
*
(e) Information made available to
students. If an institution enters into a
written arrangement described in
paragraph (a), (b), or (c) of this section,
the institution must provide the
information described in § 668.43(a)(12)
to enrolled and prospective students.
*
*
*
*
*
■ 14. Section 668.6 is added to subpart
A to read as follows:

§ 668.5 Written arrangements to provide
educational programs.

§ 668.6 Reporting and disclosure
requirements for programs that prepare
students for gainful employment in a
recognized occupation.

(a) Written arrangements between
eligible institutions. (1) Except as
provided in paragraph (a)(2) of this
section, if an eligible institution enters
into a written arrangement with another
eligible institution, or with a consortium
of eligible institutions, under which the
other eligible institution or consortium
provides part of the educational
program to students enrolled in the first
institution, the Secretary considers that
educational program to be an eligible
program if the educational program
offered by the institution that grants the
degree or certificate otherwise satisfies
the requirements of § 668.8.
(2) If the written arrangement is
between two or more eligible
institutions that are owned or controlled
by the same individual, partnership, or
corporation, the Secretary considers the
educational program to be an eligible
program if—
(i) The educational program offered
by the institution that grants the degree
or certificate otherwise satisfies the
requirements of § 668.8; and
(ii) The institution that grants the
degree or certificate provides more than
50 percent of the educational program.
*
*
*
*
*
(c) * * *
(1) The ineligible institution or
organization has not—
(i) Had its eligibility to participate in
the title IV, HEA programs terminated
by the Secretary;
(ii) Voluntarily withdrawn from
participation in the title IV, HEA
programs under a termination, showcause, suspension, or similar type
proceeding initiated by the institution’s
State licensing agency, accrediting
agency, guarantor, or by the Secretary;
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(a) Reporting requirements. (1) In
accordance with procedures established
by the Secretary an institution must
report information that includes—
(i) For each student who enrolled in
a program under § 668.8(c)(3) or (d)
during an award year—
(A) Information needed to identify the
student and the institution the student
attended;
(B) If the student began attending a
program during the award year, the
name and the Classification of
Instructional Program (CIP) code of that
program; and
(C) If the student completed a
program during the award year—
(1) The name and CIP code of that
program, and the date the student
completed the program;
(2) The amounts the student received
from private education loans and the
amount from institutional financing
plans that the student owes the
institution upon completing the
program; and
(3) Whether the student matriculated
to a higher credentialed program at the
institution or if available, evidence that
the student transferred to a higher
credentialed program at another
institution; and
(ii) For each program, by name and
CIP code, offered by the institution
under § 668.8(c)(3) or (d), the total
number of students that are enrolled in
the program at the end of each award
year and identifying information for
those students.
(2)(i) An institution must report the
information required under paragraph
(a)(1) of this section—
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